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As stated in our initial response to the FCC, IDC renmm P

impose benchmarks for internaional setdement rates. Although we ;ewn.lly agm. that reform of the

!u

current system is desirable, we feel chat dhis effort musc bc camod ouc _u;_»chc alpptuprun. international
forum with multilateral agreement. L
Upon review of the marerials submlmdtotthCCmruponu wtthPRM th-nmmcnl

common issues we would like to highlight by way of reply

FCC Authority

The majority of respondcats agree that the FCC does not have audmrity ) impou benchmarks for
accounting raies negodated berween the US and cnuupo?ﬁn:l fa}ﬁ“. Inh:tu:u' \‘vc‘al‘mum of this
long esrablished principle should be addressed by a nonpatman mwmnnom or;:nlznion such as the
WTO or the ITU. The uailateral action propoudby theFCC is :n abuuofmcmmkupoauon of the
US telecommunicatioas industry. Proposed reforms in the US vn!l,not :_nffec: the rates between other

countries and will exacerbate the distortion of outpayments and accounting rates.

Subsidization - '
IDCis hamtwuh many respandents in the position d_u_tdi_souq)_lyme_nuimbmmeinmeus
market is tha result of reverse chargesavicusuchuhomeconnﬂyd@andcaﬂback.umll as
hubbing and refile. These non-tmdmonal services gemm \submmnl reveaue which clearly benefit
the US businesses that are promoting them. For this uuon. the .“suhnd;zmon of forcngn monopolies
by US consumears” is offser by the revenue received, makmg the snbndxntmn :r;umcat unsound.

In addition to this, the savings from reduced accounting rates beween the US and Japan, have not
buen ransferred Ww US consumers as implied shwldhapmmtbaNPBM.butm fact have gone
direcdy o increase profi of US carriars.
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US by non-US carciers and PTTs. Because of the predominance of the US in the carly developmeat
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accounting rate reform.

ln summary, u)Cw:shesmreconﬁmouroppoadmm

g

that the overwhelming negative response by the vn_dd l t;l:omum C3 onl muand
IR ,°°":£’

administrations will convince the FCC that tlm acton u inadequare as § & lution o accounnng rate

reform.
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